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CHAIRMAN MC CARTHY: Welcome, ladies and

gentlemen, to the meéting of the State Lands Commission.

My name is Leo McCarthy. My colleagues on either side are

Commissioner Stan Stancell, representing the Department of

Finance; Commissioner Jim Tucker, representing the State
Controllier.

The minutes of the last meeting are approved
as reviewed.

The consent calendar, as I understand it,
there was removal of three sections from the consent
calendar: Item 1-H, I, and J, all dealing with Union 0il
Company. Those three sections of Consent Calendar 1 are
off.

The remainder of Item 1 is still on the
consent file. Also pulled off consent are Consent Items

8, 11, and 13. The remainder of the consent calendar is

befcre the Commissicn. 1Is there any objection to any of th

remaining consent items remaining on the consent calendar?

If there is none, it's moved, and the consent
calendar, as amended, is adopted.

Mr. Warren, let's go to the next item on the
regualar calendar.

EXECUTIVE OFFICER WARREN: Mr. Chairman, you
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have to announce the regular calendar --

CHAIRMAN MC CARTHY: I'm sorry. Regular
calendar item 34 is alsc off the calendar.

EXECUTIVE OFFICER WARREN: Alsc Item 38 and 31.

CHAIRMAN MC CARTHY: Items 31, 34, and 38 are
off calendar. Let's pProceed.

EXECUTIVE OFFICER WARREN: All right. The
next calendar item will be presented by Mvr. Trout.

ASSISTANT EXECUTIVE OFFICER TROUT: Item No.
24, Mr. Chairman, is the approval ot the annual plan and
development operations and budget for the Long Beach unit
ia the Wilmington Field.

The proposed budget sent to the Lands
Commission by the City of Lony Beach totaled $169¢ million
an increase over last yvear.

Our staff has reviewed the b.dget. We have
reached agreement on the terms of the budget with one
exception. The City of Long Beach has agreed to reduce
the amount by $5 million, which basically just reduces
the coantingency and, if necessary, can be added to if the
vommission finds it nccessary later in the year.

The remaining issue,‘tﬁen, of what would then
be $164 :iIilion budget, is the question of the well
approvals. And I'd like Mr. Paul Mount, who is the

Division Chief, to come up and explain his position with
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regard to the drilling schedule.

The city has proposed a six-month well
drilling schedule review period. It is the position of
staff that the period should be -- wells should be reviewed
every four months. And I'd like Mr. Mount to give you his
assessment of why that's necessary.

I believe the City of Long Beach may be
represented and would want to make a statement.

MR. MOUNT: Gocd morning, Mr. Chairman.

CHAIRMAN MC CARTHY: Gocd morning.

MR. MOUNT: I'm Paul Mount right here besi

you, Ssir.

CHAIRMAN MC CARTHY: Thank you, Mr. Mount.
It proves I don't have eyes in the side of my head.

MR. MOUNT: 1In 1983, it was proposed that well
dérilling we planned better than it had been previously.
ind previously, it had been done and approved on a well-by-
well basis. In 1983,a six-month driiiinq list was
developed between the city and State Lands in order to
plan for future drilling in the Long Beach unit. That
six-month list was continued until 1986, when the oil
price f -ctuations caused radical changes in operations and
uncertainties in the future.

At that point, they went to a four-month

drilling list because of the uncertainties and the
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question of whether they would even continue to have a
drilling rig active.

Recently, the city requested that we go back
to a six-month driliing list from a four-month drilling
list as proposed or has been dcne since 1986.

We felt that it was a prudent thing to do to
continue with the four-month list, because it allowed the
State Lands Commission and city and staff to review the
success or lack of success on drilling that had occurred
over the previous four months, and to reevaluate any work
that .:ad been done in preparation for future drilling,
and take advantage of any lessons that we learned.

And, in fact, with a $30 million drilling
budget -- in fact, it's 33 on this budget -- we felt it
was critical that we have an opportunity to look at the
expenditures and the justification for those expenditures
more freguently than oncwe every six months.

In the past, there had been times when we
even stopped drilling in certain arcas based on the lack
of success or information learned from deing that work.

The four-month list does involve a little more
time, in that the city and State have to get together more
freguently to review the list. Other than that, we
previde enough wells on the four-month list currently to

allow the city and Thums (phonetic), the contractor,
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& considerable amount of flexibility planning for the
drilling.

ASSISTANT EXECUTIVE QFFICER TRGUT: Mr.
Chairman, staff recommends approval of the plan and
budget as submitted by the City of Long Beach with the
condition that the city submit a first modification that
reduces the budget by $5 million and the schedule that's
already been agreed to with staff, and schedule well
approvals on,a four-month interval.

CHAIRMAN MC CARTHY: OQuestions by Commissioners?
Mr. Tucker.

ACTING COMMISSIONER TUCKER: (an we hear from
Long Beach on this?

CHAIRMAN MC CARTHY: We have threo witnesses
we're going to hear from. Is there any guestion of the
staff at this point, Mr. Mount?

I have thiee wituesses, Mr. Alosss,

Mr. Colazos, and Mr. Zrown. All right. Why éGon't you
please come up in whatever order vou want to sddress us.
Thank you.

MR. ALESSG: Thank you, Mr. Chairmanr, members
of the Commission. My name is Richard Ahlesso, Deputy
City Attorney, representing the City of Long Beach.

As Mr. Trout has indicated, the city and the

staff have agreed upen the budget portion of the plan, which

et cos - S e arim—————\— B LGN VRpY——

PETERS SHORTHAND REPORTING CORPORATION

LR “, " TE 3
[ R « [y

BT



) 2
3
4
C 5
°
7
® 8
9
10
® 11
12
13

“ 14 |

15

T et s g

include a modification -- which includes a modification
of expenditures by $5 million. The one aspect of the
plan is an operational portion of the plan to which the
city and the staff have not agreed.

The city has proposcd a two month -- two

six-month drilline lists for the vear: staff is seceking

to have the Commission modify the city's proposal to have

three four-month drilling lists.
Mr. Xen Colazas, the Director of the city's
Department of 0il Properties, and Mr. Frank Brown, the

president of the Thums Long Beach Company, the field

contractor for the Long Beach unit, would like to briefly

explain the operational aspects of this issue in
relationship to good cil field practice. Mr. Colazas.
MR. COLAZAS: Thank you, sir.
CHAIRMAN MC CARTHY: Very 1mpressive name.
MR. COLAZAS: Thank you, sir. Hr. Chairman
and members of the Commission. My name is Xen Cclazas,
and I'm the Director of 0il Propertices for the City of
Lopg Beach.
I would like to briefly summarize how we

arrive at the annual plan and budget. by law and by

Chapter 138, we have to declare an annual plan oind budaet,

which has to be submitted and approved by the Long Ecac

City Council and also by the State Lands Commission.
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Qur City Council approved this particular
1991 budget on March 5th, 1991, and it was submitted to the
State Lands Commission on March 19, 1991.

| The budget is prepared jointly by both the
City of Long Beach and Thums Long Beach Company, which is
the contractor for the cit}. Both the city and Thums
spent literally thousands of hours in the prepz.ation of
this complex document, because it provides for the orderly
operation of the oil tield, the Long B8each unit.

About three weeks ago, we met with some members
of your State Lands Commission staff, and we discussed the
expenses, some of the projects, and we discusscd the
arrangements and rescheduling. We took that under
advisement and we went back to the Thums Long Beach
company and we discussed the budget again, And then we
finally reduced the budget by abcout $5 million. We did
so. I called the State Lands Commission staff, and we
agreed that, you know, we agree with the $5 million
reduction in the budget.

Unfortunately, there's one small issue that has
not boen reselved yet, o small issue according ¢ what I
think. However, unfortunately very important, in that the
issue of planning a six-month drilliing schedule versus a
four-month driliing schedule plan, -as the State Lands

Commission wants it, I would like to bricf{ly summarize now

o e — - —— i —— i 2 mr———— P R T
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what the advantages would be of the six-month plan versus
the four-month plan. And Mr. Frank Brown is going to
operationally given you the advantages of the six-month
67illing scheduls plan.

According to -- as you know, the Long Beach
unit has more than 1300 wells drilled now. And it's
becoming a pretty, pr+ ty busy oil field. I have shown
that to Mr. Tucker befcrxe and other members of the
Commission, and I would like to show vou again what this
area looks like. (Hofding up map.)

Therefore, a longer drilling time, a longer
pl;nning -- this is what it looks like. A longer drilling
time is required by the contractor in order to lay those
wells out properly.

Number two is that the Chapter 138 actually
does call for a one-year plan -- one-year drilliing
schedule to be submitted with the annual plan and budget,
which can be modified according te discussion bicetween the
city and the State. And we have done so many times in the
past.

In 1981, the State Lands Commissicn produced

an aucit of the Thums Long Beach Company by Deloitte,

-

Baskins, and Sclls, which was prepared for th. State Lands

o s

: Commission. &nd in that, I would like to guote, they said

the fellewing: It is recommended that the units should
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approve and maintain maximum leadtime in the drilling

schedule and minimize changes in it. By mutual compromise,

the city and the State got together, and we went to A six-
month drilling schedule.

Now, the -- it is common agreement that there
are many wells in the Long Beach unit to be drilled. The
State Lands had long-term plans. in which they said they
were going to have 150 to 300 wells to be drilled. f7he
City of Long Beach and Thums Long Beach Company published
2 five-year plan in which we stated therec we have about
150 to 390 wells to be drilled.

— Arco has put forward an optimized plan
saying they have about 200 to 300 welis to be drilled.
Therefore, it is common agreement that we have plenty of
gocod candidates to be drilled.

What we're asking for really is we're asking
that we have a six-month ¢rilling plan rather than a four-

month drilling plan. Ke have three drilling rigs right

now which are active, and they're moving very fast; therefore

£

w2 ac need at least a six-month drilling plan. We have
always worked with the State Lands Commission before in
order to delete, add, or m>dify wells, and we're willing to
do so in thc future.

Wwe should, 1 think, betwecen the city and the

State and Thums, we have a six-month drilliing schedule. We

o~z

bmcsemimsan: s . w1y
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have more than a six-month drilling of work of wells to be
drilled. I recomme’~. with your permission, that the
recommendations remain as proposed by Mr. Tucker, however,
I feel I would like to propose that the last recommendation
rnumber two read in the last two lines deleted, which
would read as follows: No. 2. Approve the 1991 Long
Beach Unit Plan and Budget. This approval is conditional
upon submission by the City of Long Beach to the State
Lands Commission fcr approval of the First Modification
cof the 90-92 plan of development and operations and budget
that revise downward the 1991-92 pian and budget and
expenditures.

Mr. Chairman and members of the Commission,
thank yuou very much for listening. And now, Mi. Brown
is going to address the Commission. Thank you very much.

CHAIRMAN MC CARTHY: Thank you, Coiazas.

MR. BROWN: May name is Frank Brown, president
ef Thums Long Reach Company. I want to speak to the
three main areas operationally in support of the six-month
list as opposed to a four-month drilling list. The three
areas are peocple, the equipment, aid the acquisition of
materials and sufplies.

For the people side of it, by going -- dropping
one plannirg cycle out, we get about a 33 percent

improvement in the utilization of people. And there are
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many man/days spent on this planning process. So, I think
we feel, especially with increased dri:ling rig activity
tha* we have, you know, we have definitely used those
man/days of work, both in the city and the Thums Long
Beach Company.

The utilization of our equipment in the form of
drilling rigs, being able to lcck a little ahead and
schedule the rig moves and the locations gives us many
advantages and scmetimes to avoid unnecessary drilling
moves. One of the main advantages I think we see is the
acquisition of materials and supplies, ard being able to
leok a little head in the future anc¢ get with ocur
suppliers and get price breaks and cost savings by doing
this.

So, these are the three main areas I sec. And
I guess 1 den't see any downside. Looks like an opportunity
to have a productivity gain on three fronts. You don't
normally have those set of alternatives availablie to you.

In summary, Thums Long Beach Company proposes
that we 9o to a six-month drilling list. And we want o on
the record to support that. Thank you.

CHAIRMAN MC CARTHY: Thank you, Mr. Brown.

Any questions from either Commissioner?
COMMISSIONER TUCKER: I have some guostions.

CHAIRMAN MC CARTHY: Commissioner Tacker.

+
H

-
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ACTING COMMISSIONER TUCKER: Is there somebo®:
that represents Thums?

CHAIRMAN MC CARTHY: Mr. Brown.

ACTING COMMISSIONER TUCKER: So, you're saying
the operator feels that this is the best approach; is
that right?

MR. BROWN: Yes. I think we -- yeah, we
think we have a list of wells, like 1 said, we don't have
any problem with changing or altering the slate of wells,
just have an opportunity to eliminate that planning cycle.

ACTING COMMISSIONER TUCKER: Okay. When does
this budget have to be adopted by, submitted?

MPE. BROWN: Today.

ACTING COMMISSIONER TUCKER: All right. As I
understand it, if the Arco bill is passed, that we would
g0 to a different procedure anyway; is that correct?

MR. HIGHT: Right.

ACTING COMMISSIONER TUCKER: And so, if there's
some way that we could avoid having to make this decision

now, that would be my preference. So that mavbe we could

- approve the pudget, take out anv references to any period

of review for now, revisit this in three or four months when
we have a better idea -- or carlier -~ if we know earlier
what's happened with the Arce bill. And then, if we neced

to deal with it, we can deal with it. I do ¢hink it's a

- e s =
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serious issue. I am concerned about, you krow, a company
being run with essentially three boards of dircctors.

You got the operator, we've got the city, and then we've gnt
the Lands Commission. And they all seem to have a vote,

and an opinion, and unfortunately sometimes their opinions
seem to be different. And I don't quite understand how you
can run a company this way, because that's really what

we're doing.

So, I think it's a serious issue, but 1 would
prefer that we not havz to deal with it until it's something
that must be addressed. Now, I don': think at this point
it has to be addressed. And really, it seems to me that
is part of the benefit of the 0O'Connell bill, is to
streamline this procedure and make it more efficient and
more eifective, at the same time protecting the city's
interest in subsidence and ¢veryone's intorest a the
safety and environmental issces, et cetera.

So, my question would be to Mr. Warren as to
whether or not we can approve the budget, delete any
reference to review at this roint, you know, and just
reserve that issu. to decide three months from now whether
it's going to be a four-month review or six-month review,
or whether it's ali irrelevant.

EXECUTIVE OFFICEF WARREN: Let me ingquire of
either Mr. Mmunt or Mr. Colazas -- is the prescnt list

approved for the siv months cor --
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MR. COLAZAS: The present list has been
submitted fof a six-month list. ‘

EXECUTIVE OFFICER WARREN: For a six-month
periad.

MR. COLAZAS: Yes. it is about eight months
worth of wells.

EXECUTIVE OFFICER WARREN: All right.
The suguyestion, Mr. Tucker, has merit in the stafi's
opinion. Mr. Chairman, we have a present drilling list,

the basis for which the field can be operated for the

next several months. Mr., Mount advises that the suhstantive

aspect of the issue can be deferred until sometime in
late September, at which time that we %now the fate of
AB 227.

So, we would have no objection to having the
subject matter just deleted, as suggested by Commissioner
Tucker, and to be revisted at that time.

MR. COLAZAS: Howover, we do need some kind of
a plan either for four months or six months in order for
the contractor to be able to gc ahead tc have the wells
in the plan.

ACTING COMMISSIONER TUCKER: You have a pian.

MR. COLAZAS: In’this particular budget, we're
going to have to have approval of their four-month plan or

six-month plan, and wc don't mind either one of them to
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expeditc the operations. We just prefer six months.

EXECUTIVE OFFICER WARREN: We can approve the
six-month plan today.

ACTING COMMISSIONER TUCKER: Let's approve the
six-months, review it in four months. We are fa~ily here,
correct?

MR. COLAZAS: We have becn family for 18
months now, ves.

MR. HIGHT: We just need a slight

clarification, I think, for the record. Your recommendation

is for approval of the six-month list and the city agrees
that in four months, we'll come back and revisit it.

ACTING COMMISSIONER TUCKER: Right. Right?

ME. COLAZAS: Right.

MKk. HIGHT: Right.

MR. MOUNT: That would work as long as we
review it in four months and take a look at it.

CHAIEMAN MC CARTHY: Comnissioner Stancell.

ACTING COMMISSIONER STANCELL: I just wanted
to make sure I understand something that was stated by
Mr. Brown. Mr. Rrown, vou said there would be a gain of
at least 33 percent in terms of the utilization of your
peorie resources if you stay on the six-month plan. In
other words, you would lose 33 percent.

ME. BROWN: We have three plaannina cyeles a

LR cnsewas s -

PETERS SHORTHAND REPORTING CORPORATION
BRI 17 SR Y VN 3

e wer - o3




Ui b W N

© & N o

10
1"
12
13

15 |
16 |

17
18

19 !

20 |

21
22
23
24
25

P

PR,

sy

T

16

year, and a lot of man/days are required. By going to
two a year, then you drop off one~third of the meetings,
and that's what I --

ACTING COMMSSIONER STANCELL: So, this
budget that we're being asked to approve, then, if we
were to adopt, based on what you just said, the cost would
increase?

MR. BROWN: 1t would not have any effect on
the budget. It would not be noticeable. It would just be
better utilization of the people in setting of the wells
we're propcsing.

ACTING COMMISSIONER STANCELL: Thank you.

CHAIRMAN MC CARTHY: Any other gquestions?

The Commission approves as described and
recommoended.,

Next item.

EXECUTIVE OFFICER WARREN: 1Item 25 is merely
an informational item detailing the efforts of the staff
of the California Energy (Commissiun and State Lands

Commission to explore cugeneration opportunities and

potentials in the Long Beach Harbor area in order to reduce

energy costs in the operation of the field.
Item 26, Mr. Chairman, will be presented by
Mr. Trout.

ASSISTANT EXECUTIVE OFFICER TROUT: 3Item 26 is

A b o,y o et e S et . .- it o s it - i e
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the eleventh modification of the 90-91 plan and budget to
transfer $2.1 million into the direct o0il well charges
account from development drilling. There's no increase in
the budget. We recommend approval.

CHAIRMAN MC CARTHY: Questions? Approved.
Next item.

ASSISTANT EXECUTIVE OFFICER TROUT: Items 27,
28, and 29 are similar. These are awards of rovalty
oil sales. Item 27, Ultramar, provides for the sale of
royalty oil from the Belmont offshore field. Ultramar has
bid 25 cents a barrel over the average price. 1It'll be
2345 barrels a month, or about $600 a month additional
royalty. We recommend approval.

CHATRMAN MC CARTHY: Questions? Approved as
reccmmended.

Item 28.

ASSISTANT EXECUTIVE OFFICER TROUT: Item 28,

Enron 0il Trading and Transportation has bid 30 cents over

posted average for 45,000 barreis per month, fov an increase!

of about $13,500 a month from that area. HWe recommend
approval.
CHAIﬁMAN MC CARTHY: We're taking these items
together. 28 and 29 are also apprcved. 1tem 30.
ASSISTANT EXECUTIVE OFFICER TROUT: Item 30,

American Girl Mining Company. Thig is an anenluent of a

PETERS SHORTHAND REPORTING CORPORATION
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mineral prospecting lease to allow them to do some core

drilling on the area using existing roads wherever possible,

and it extends for one year. We recommend approval.

CHAIRMAN MC CARTHY: Any questions? That's
approved. 31 was taken off calendar. 32.

ASSISTANT EXECUTIVE OFFPICER TRPOUT: Item 32
provides for an agreement to sell lands at the Sierra
Army Depot. The Army needs a few extra months on the
existing lease to finalize that transaction. And so, we
recommend aprrcoval that the agreement would be ameaded
and approve the sale of 16,282 acres to the United States
Army Depot. v

CHAIRMAN MC CARTHEY: Cuestions? Approved as
recommended. 33.

MR. HIGHT: Item 33, Mr. Chaiyman, is the
authorization to file a disclaimer in a federal
condemnation action, which the Commission has no interest.

CHAIRMAN MC CARTHY: Questions?  Approved as
recomnenced. 35.

ASSISTAXT EXECUTIVE OFF ICER TROUT: Item 35

is to rescind all prior delegations of the Commission to the

Executive Officer and aporeval of redelegations to the

staff and replace that with new delegations, which would

reflect the existing organization of the Commission. There's

no policy change involved.
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CHAIJMAN MC CARTHY: OQuestions? The
recommendation is adopted. 36.

ASSISTANT EXSCUTZ<7. OFFICER TROUT: Item No.
36 is Vollman-Clark Ranch, and that was before you at the
last meeting. Subseguent to the last hearing, we
have reviewed the marina -- commerc:al marina leasing
in the navigable waters of tihc Siate generaily. We have
asked staff to review the criteria and standards which are
presently applicable to Commicssion review of these
applications. We asked staff to particularly review such
standards and criteria for the purpose of more clearly
demonstrating the public need and benefit of such
applicazions, inasmuch as their use of one public trust
purpose fregquently results in the abridgement of other
public trust uses of those waterways. So we are
undertakine that review. We hope to be able to report
back to you within three months of ocur recommendations of
how much criteria and standards shculd be modified.

In the meantime, the Vollmwan-clark lease is
before you. 1It'a a standard lease for 25 years, which is a
standard prcovision for such leases. The Fish & CGame
advises that they are still opposed. But the item's before
you for your consideration.

CHAIRMAN MC CARTHY: How would you involive

local government in the formulation of the benefit standards

2 e e e e ¥ £ o P .-

PETERS SHORTHAND REPORTING CORPORATION
Feo a8l AL & TN
YR ATE. N “w . e

T EP te s .



-h

O o N 060 0 s & N

10
1
12
13

14

15 |
16

17

18 |

19
20
21

22

23
24
25

for applications like the one before us?

EXECUTIVE OFFICER WARREN: That will be one
of the specific objectives that staff will seek to
accomplish. The State agencies involved consistently
indicated to the applicant their opposition to the proposal.

However, this prcject was permitted by the
county in which the commercial marina will be located
and, therefore, indicating to them that the project would
otherwise be acceptable. We feel that the review by the
county of the application is not -- does not conform to
what we believe are the reguirements of the public trust
document would indicate. And it's for the purpose of
trving to involve local gorsernment more directly in that
kind of a review process that our review of the standards
and criteria is focused con.

CHAIRMAN MC CARTHY: What opportunity will
any potential applicants that woula have to abide by such
standards have to comment on the appropriate requlations?

EXECUTIVE GFFICTER WARREN: That would not be
abridaed at all. There w:ll be full cpportunity for the
public generally to comnent on any standards and criteria
that we propose to locai government and we follow in the
review 0f these applications.

CHAIRMAN MC CARTHY: Questions by members of

the Commission?
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ACTING COMMISSIONER TUCKER: I have just one
comment.

CHAXFMAN MC CARTHY: Mr. Tucker.

"

ACTING COMMISSIONFR TUCKER: One thing I think
you oughkt to give some consideration to is whether we
should be at the i.eginning of the process. That's always
been a step I've been reluctant to take ijust for practical
reasons. You know, scmetimes these things go away,
because they don't get local appioval.

But I think here, we're taiking about a
situation where probably we're the only ones along with
Fish & Game and some other State entities that are really
going to evaluate these public trust issues. I just don't
think it's realistic. 1 mean we certainly should give local
aoverament an oppeastanity to encourage them to weigh these
corsiderations. But I just don't think they're yoing to
ioce at that. I mean, they're going to look at their
local plan and does this fit in with their plan. They
don't really have a mechanism that I'm aware of in
general to look at these issues of impact on resources
and impact on the public trust values, ot cetera. And
ultimately, it sceoms to me that they would want to look
at it, they would want to ask Fish & Game and other State
agencies to help them out on that.

So, all I'm saying is I think you ocught to give
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some consideration to whether we should encourage people
in this instance, this type of situvation to apply first

so that we don't get them, you know, winding through all
of the long path, only to get here and find that there is
a different consideration than was made at the local level.

And I think ir these issues, we're not qoing
to be overruling local consideration, because I think in
most instances, they're really not going to be locking
at this point .n such a way.

EXECUTIVE OFI'ICEP WARREN: All right. Thank
you.

CHAIRMAN MC CARTHY: Any other questions?

We have the matter before us, and we have back
with us, Mr. Vollman and Mr. Clark, and Mr. Labrie.

We heard this matter at lenqgth last time.

Is there anything singularly unigue or important that was
not stated last time that would not be repetitious of the
testimony last time?

MR. VOLLMAN: My name is Dennis Veollman. In
answer to the Chairman's guestion, the issue of conflicting
public trust that we talked about a lattle bit last time,
and the issue of need, which was a question that wes
really not answered, only small amcunts could v added
at this point in time. Public trust of accessing the

waterwavs and fishing, as well as bow:ing purposes secoms
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to be fairly well addressed in the agenda item. As to the
access and need, I have not, nor has -- my associates
conducted a detailed study of tne number of waiting lists,
people on those waiting lists in the general vicinity.

We have, in fact, ascertain>d that there are waiting lists
which don't have the hard facts as to how many people are on
them or how long they've existed.

Other than that, thank you for your
consideration.

CHAIRMAN ¥C CARTHY: Ycu heard me state at the
last mecting that one thing that troubles me is that there
were no standards against which to weigh applications such
as yours so that we could come to some sort of consistont
policy judament on it. You just heard Mr. Warren say

that within three months, they think they can, working with

local gevernment, formulate such standards to nake judgments;

as to whether this kind of application is appreciraiate.

Do you have any comment on that?

MR. VOLLMAN: I think that's an excellent idea.
It seers to mo that there would Lo a fairly reasonable way
te Jdo that. Certainly, ¢very county has a planning and
processing process that could certainly be abdled to to
further that checklist an applicant would have to go and
do first as opposed to last in line., If thoe woidelines are

clear, 1t shoald be something that would be vary, very
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beneficial tec everybody.

CHAIRMAN MC CARTHY: My view of this whole matte]

at this time, is that I hope this doesn't produce too

much chagrin. You've been weaving yourself through the
bureaucratic process for, as I remember, four or five
vears on this matter. I started to think about the lngic
last time of not having any standards against which to make
a judament on your application. I'm still thinking that.

Mr. Warren, our Executive Officer, just told
us that in thre¢ months he would have those standards.
I'm just one «f the three Commissioners here. 1I'd like to
suggest that we postpone any acticn on this application
without prejudice until we have those standards, and we
can make a iudgment about the propricty of your
application weighed against the standards that are
formulated, with your knowledge and hopefully with your
particigation as a citizen.

MK. VOLLMAN: Well, I certainly understand
that consideration. 1It's very legical. We have other
considerations that we have been working on for the last
a~tually five and a half years. Some of them are
financial. The opportunities that are available to us
may not be availablie to vs some months down the road.

If we could certainly be assured that within

30 days, that we wreldé be back here with a set of standards
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and the same lease <..cument that we have today, I -~
speaking for myself without consulting with my assoéiate,
that will be fine.

CHAIRMAN MC CARTHY: I don't think there's any
guarantee that it's going to be here in three months. But
I think they’re telling us it's no* going to take 12
months. Other Commissioners' comments of any kind?

Commissicner Tucker.

ACTING COMMISSIONER TUCKER: One thing I want
to make clear so that ysu're not misled in this, is that
from my perspective, I'm still very uncomfortable with the
Fish & Game's opposition and uncomfortable in the sense
that, as I would weigh these competing public trust
values, I would give a great deal of weight tc that versus
the need. Clearly, 21f there is a need, this isn't the
only way that that need can be mct. I would assune,
you know, it's a big river, and 1 assume there are other
places that the need could be met. Seo, as you gu away,

I just don't, from my perspective, I don't want you to be

20 ! misled into *hinking that once thes¢ standards are

developed, they will incovitably lead to an approval of
your reguest.
From my cwn perspective, I still +hink thcre

are probtlems as long as Fish & Gamt- has these concerns,

and has asserted there will be some impact on fishing. And
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maybe, as these standards develop and our thinking gets
more sophisticated, we'll be able to deal with Fish &
Game ‘s concerns.
But I don't want you to leave today ~- you've
beesn through a lot. and I°m sympathetic to how much
you've had to go through. But then, I don't want yocu to be
misled in some way thinking, at least from my perspective,
that we are inevitably gcing to approve this lease once
this process is completed that Mr. Warren is talking about.
Just giving you notice. You don't really need
to respond to that. I just want you to understand.
CHAIRMAN MC CARTHY: I think Commissioner
Tucker is suggesting that he leans against your
application.
MR. VOLLMAN: I think I heard that.
CHAIHMAN MC CARTHY: In any action we may
take in the future. And maybe Commissioner Stancell and
I don't lean either way. We're waiting to look at tluese
standards and then we'll make a judgment. !
MR. VOLLMAN: I nnderstand that,
CHAIRMAN MCT CARTHY: At this moment vou have {
no votes.
MR, VOLLMAN: I understand. I would like to make
a comment to Mr. Tucker. I understand that the conflicting

public trust issuc -- I think i1t would be equitable 1f poople
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that had experienced meaningful onsite experience with
regard to this issue or any other issue -- this is a

thought process for standards to be developed for the next
applicant have an opportunity to submit either in writing

or testify personally, if they come to the hearing,

through their expertise and first-hand knowledge of the i1ssud
If there's not a conflicting situvation, then there shouldn't
be a problem to overccme. I'm not real sure that

that's was absolutely clear last time.

CHAIRMAN MC CARTHY: Thank you.

EXECUTIVE OFFICER WARRE:l: Mr. Chairman, if I
may interrupt, I would suggest that this item not be
postponed. We will have to, because of AB 884, it will
have to be denied without prejudice. And of course, we will

waive any filing fees associated with refiling.

MR. VOLLMAN: I recal. last time that we stopped

the clock and restarted the clock by our withdrawal

and needed reapplication.  Is that net accurate?

MR. KILEY: I believe tnat's correct. 1 believe‘

that the applicaticn was stopped and restarted. We would
have, I believe, one vear.

EXECUTIVE OFFICER WARREN: Thank you. Very
good. Thank you.

CHAIRMAN MC CARTHY: Thank you very much. Next

item.
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MR. HIGHT: 37, Mr. Chairman, is the
authorization to conduct a public hearing on the cession
of concurrent criminal jurisdiction at Fort Irin. The
Commission staff will hold a heuaring and report back to
you. Currently, the law requires every five years
these cessions of jurisdiction be renewed. This is a
typical renewal proccess.

CHAIRMAN MC CARTHY: Questions? So authorized
as reguested. That concludes the calendar.

EXECUTIVE OFFICER WARREN: Yes, it does.

CHAIRMAN MC CARTHY: That concludes the public
hearing. Thank you very much.

{Thereupon, the hearing was

concluded at 11:05 a.m.)
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CERTIFICATE OF SHORTHAND REPORTER

I, Nadine J. Parks, a shorthand repocrter of the

State of California, do hereby certify that I am a

j disinterested person herein; that the fcregoing meeting

cf the State Lands Commission was reported in shorthand
writing .y me, and thereafter transcribed into typewriting.
I further certify that I am not of counsel or
attorney to any of the parties herein; that I am not
interested in the outcome of said meeting.
IN WITNESS WHEREOF, I have hereunto set my

hand tais 8th day of May, 1931.
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Nadine J. Parké =
Shorthand Reporterx
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